KUMPULAN JETSON BERHAD

NOTES TO THE INTERIM FINANCIAL REPORT

A1.
Basis of preparation


The interim financial report is unaudited and has been prepared in compliance with MASB26 “Interim Financial Reporting” and paragraph 9.22 and Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad.


The interim financial report should be read in conjunction with the annual financial statements of the Group for the financial year ended 31st December 2004. 


The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the annual financial statements for the financial year ended 31st December 2004.

A2.
Qualified audit report

The audit report of the annual financial statements for the year ended 31st December 2004 was not qualified.

A3.   Seasonal or cyclical factors


The business of the Group was not affected by any significant seasonal or cyclical factors for the financial period under review.

A4.
Exceptional items


There were no exceptional items for the financial period under review.

A5.
Material changes in accounting estimates


There were no material changes in accounting estimates for the financial period under review.

A6.
Debt and equity securities

During the quarter, there was no movement in the issued and paid up capital of the Company.

A7.
Dividends paid

No dividend has been paid out during the quarter.

A8.
Segment information for the period

Business Segments
Construction
Hostel Management
Manufacturing
Environmental 
Elimination
Consolidated


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000









Revenue from external customer
49,381
6,240
97,302
5,434

158,357

Inter-segment revenue
2,103
-
-
153
(2,256)
-

Total revenue
51,484
6,240
97,302
5,587
(2,256)
158,357









Operating profit
913
1,981
3,787
485
(2,288)
4,878

Financing expenses





(5,279)

Financing income





862

Share of associate result





560

Profit before tax





1,021









A9.
Property, plant and equipment


The valuations of property, plant and equipment have been brought forward, without amendment from the previous annual financial statements for the financial year ended 31st December 2004.

A10.
Material events subsequent to the end of the interim period




There were no material events subsequent to the end of the interim period up to 27th February 2006 that have not been reflected in the financial statements for this quarter.

A11.
Changes in composition of the Group


During the quarter, there is no change in the composition of the companies in the Group.

A12.
Changes in contingent liabilities


Contingent liabilities for the Company refer to corporate guarantees extended in support of credit facilities utilized by its subsidiaries. Contingent liabilities increased from RM67.13 million as at 31st December 2004 to RM78.30 million as at 31st December 2005.

A13.
Capital commitments


Property, Plant & Equipment 




      As at 31.12.2005




Contracted but not provided for in 


      



  the financial statements




RM59,000

ADDITIONAL INFORMATION REQUIRED BY LISTING REQUIREMENTS OF BURSA MALAYSIA

B1.
Review of performance

The Group recognised a profit before tax of RM1,021,000 for the current period to date compared to a loss before tax of RM1,585,000 for the preceding period to date. The increase is mainly attributable to a one off adjustment due to its associated company, Alam Flora Sdn Bhd’s recognition of a reduction in government subsidies.

The performance of the Group for the current quarter under review compared to the preceding year corresponding quarter had declined mainly due to the tail end effects of existing projects in the current quarter for the Construction Division and timing effects of Manufacturing Division’s sales which were concentrated towards the second half of the previous financial year.

B2.
Variation of results against preceding quarter

The Group recorded a profit before tax of RM788,000 during the quarter under review compared to a loss before tax of RM334,000 in the preceding quarter. The preceding quarter’s loss is mainly attributable to the residual adjustment reflected in the Group’s books in the current financial year due to its associated company, Alam Flora Sdn Bhd’s recognition of a reduction in government subsidies.

B3.
Current year prospects

The Board is positive on the prospects of the Group in view of strategies adopted and plans to be implemented, and barring unforeseen circumstances, expects an improved performance for the next financial year.

B4.
Profit forecast
/ profit guarantee


Not applicable.

B5.
Taxation 


Current

Quarter

(RM’000)
Current year to date

(RM’000)

Current taxation
241
697

Deferred taxation
(244)
(244)

(Over)/under provision in prior year
-
143

Total
(3)
596

The tax credit of the Group for the current quarter was mainly due to dividend received from the subsidiary companies and utilization of unutilized tax losses brought forward, re-investment allowance and capital allowance of certain subsidiary companies.

B6.
Unquoted investments and properties


There is no sale of unquoted investments and / or properties for this quarter.

B7.
Quoted investments


Not applicable.

B8.
Status of corporate proposal

a) Private Placement

The proposed private placement of up to 5,689,980 new ordinary shares of RM1.00 each in Kumpulan Jetson Berhad (“KJB” or “Company”), representing up to 10% of the enlarged issued and paid-up share capital of the Company assuming full conversion of the outstanding irredeemable convertible unsecured loan stocks (“ICULS”) was approved by the Securities Commission (“SC”) and the Ministry of International Trade and Industry on 15th June 2004 and 19th July 2004 respectively. The implementation period as extended by the SC expired on 15 December 2005. As at 15 December 2005, 2,850,000 ordinary shares of RM 1.00 each in KJB have been successfully placed out to investors.

B9.
The Group’s borrowings at the end of the reporting quarter:

a) are secured by way of negative pledge, legal charge and / or corporate guarantees executed by the Company 

b) are segregated into short and long term as follows :


RM’000

Short Term
52,975

Long Term
28,479

c)
are denominated in RM.

B10.
Off balance sheet financial instruments


There is no financial instrument with off balance sheet risk at the date of this report.

B11.
Changes in material litigation

The Company entered into a construction contract of which on July 2002, the project was suspended indefinitely and remains incomplete. The total sum due for certified and uncertified works amounts to RM10,500,000. The Company has made a provision for doubtful recovery totaling RM3,950,000 against the above said debt.

On 12th December 2002, the Company joined a winding up petition together with third parties and filed in action against the debtor (the “Respondent”), pursuant to the recovery of the outstanding amounts due from the Respondent. The legal advisers are optimistic of the recoverability of the debts as the debtor beneficially owns a parcel of land with significant worth free from any encumbrances, to compensate the Company’s debt should the debtor be wound up, even though they are unsure as to the ranking of payments for the Company. On 22nd August 2003, the Company lodged a Debt General Form with Official Assignee and concurrently the case is under the Official Assignee.

B12.
Dividend

The Board at this juncture has not proposed any dividend for the current period to date.

B13.
Basic earnings per share (EPS)

The calculation of basic earnings per share is based on the net profit attributable to ordinary shareholders divided by the weighted average number of ordinary shares in issue during the quarter. 


Individual Quarter
Cumulative Quarter


31.12.2005
31.12.2004
31.12.2005
31.12.2004

Net profit attributable to shareholders
611,000
1,539,000
746,000
(2,397,000)







Weighted average number of shares
52,346,000
50,751,000
52,381,000
50,321,000

Diluted earnings per share

The calculation of diluted earnings per share is based on the adjusted net profit attributable to shareholders divided by the adjusted weighted average number of ordinary shares in issue and issuable during the quarter. No information on diluted earnings per share is presented as the effects are anti-dilutive. 
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